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Permitting and Vacancy Rate 
Update

Highlights

• Current Approved Medical Cannabis 

accounts for 2.7% of Industrial space

• An additional 4.5% of space is being 

reviewed.

• Current Industrial vacancy rate is 5%

• 16 approved medical cannabis land use 

permits (2 currently in operation)

• 19 pending medical cannabis pre-

applications or applications submitted

Report will posted at:  
www.srcity.org/cannabis
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Permitting and Vacancy Rate



Market Forces

• Pros: 

• allows the market to adjust as industry evolves

• Changes in laws and permitting in other cities/counties could 
provide relief to the demand over time

• Cons: 

• Unpredictable

• Dramatic increase in price affecting other industries and available 
space

• Potential bubble as industry dramatically changes
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Methods to Address Increase in 
Cannabis Business Activity



Regulatory Control

• Pros: 

• Provides a clear limit on industry

• Potential to limit the displacement of other businesses 

• Cons: 

• Unknown impact to prices and market if limit was imposed
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Methods to Address Increase in 
Cannabis Business Activity



Licensing Oversight – Draft Regulations

• Bureau of Marijuana Control 

• Department of Food and Agriculture

• Department of Public Health

45 day comment Period underway

Regulatory Oversight

• Department of Pesticide Regulation

• State Water Board

• County Health/Ag 
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State Regulation Update



Regulation oversight:

Licensing and operation of medical cannabis distributors, 
transporters, testing laboratories and dispensaries 

Highlights:

• Definition of ownership

• Priority application processing

• Definition of premises

• Continued operation during application review

• Hours of operation for dispensaries 

• Delivery content restrictions
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CA Bureau of Marijuana Control



Regulation oversight:

Licensing and operation of medical cannabis cultivation and 
track and trace

Highlights:

• Application requirements

• New Processor license

• Definition of canopy

• Multi-tenant cultivation allowance 

• Environmental protections and requirements 

• Delivery content restrictions

• Track and trace information 
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CA Department of Food and 
Agriculture



Regulation oversight:

Licensing and operation of medical cannabis manufacturing 

Highlights:

• New license Types – Type P and Type N

• Clarification of Type 6 and Type 7 allowances 

• License Constraints 

• Application requirements 

• Continued operation during application review

• Permissible extraction methods

• THC caps, Uniform distribution and prohibited products

• Labeling restrictions 10

CA Department of Public Health



Proposed repeal of the Medical Cannabis Regulatory and Safety 
Act (MCRSA) and conforming revisions to the Adult Use of 
Marijuana Act (AUMA).  

If it passes, the draft regulations will be repealed and new 
regulations will be issued on an emergency basis , likely in 
August.  

Any comments received by the State Agencies, will be 
incorporated into the final regulations in either case. 
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Governor Budget Trailer Bill
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Santa Rosa Medical Cannabis 
Comprehensive Policy Update

www.srcity.org/cannabis


